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Some parts of this information release would not be appropriate to release and, if requested, would be
withheld under the Official Information Act 1982 (the Act).

Where this is the case, the relevant sections of the Act that would apply have been identified.

Where information has been withheld, no public interest has been identified that would outweigh the reasons
for withholding it.

Key to sections of the Act under which information has been withheld:
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6(a) - to avoid prejudice to the security or defence of New Zealand or the international relations of the
government

9(2)(a) - to protect the privacy of natural persons, including deceased people

9(2)(b)(ii) - to protect the commercial position of the person who supplied the information or who is
the subject of the information

9(2)(ba)(ii) - to protect information which is subject to an obligation of confidence or which any person
has been or could be compelled to provide under the authority of any enactment, where the making
available of the information would be likely otherwise to damage the public interest

9(2)(f)(ii) - to maintain the current constitutional conventions protecting collective and individual
ministerial responsibility

9(2)(f)(iv) - to maintain the current constitutional conventions protecting the confidentiality of advice
tendered by ministers and officials

9(2)(g)(i) - to maintain the effective conduct of public affairs through the free and frank expression of
opinions

9(2)(g)(ii) - to maintain the effective conduct of public affairs through protecting ministers, members of
government organisations, officers and employees from improper pressure or harassment;

9(2)(h) - to maintain legal professional privilege

9(2)(i) - to enable the Crown to carry out commercial activities without disadvantage or prejudice
9(2)(j) - to enable the Crown to negotiate without disadvantage or prejudice

9(2)(k) - to prevent the disclosure of official information for improper gain or improper advantage

18(c)(i) - that the making available of the information requested would be contrary to the provisions of
a specified enactment
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Where information has been withheld, a numbered reference to the applicable section of the Act has been
made, as listed above. For example, a [23] appearing where information has been withheld in a release
document refers to section 9(2)(a).
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Associate Minister of Climate Change

15 February 2024

Hon Penny Simmonds
Minister for Tertiary Education and Skills
Parliament Buildings

Dear Hon Penny Simmonds

Thank you for your engagement to-date on Budget 2024. As outlined in the invitation letter |
sent you in December, Budget 2024 is taking place within a tight fiscal environment, and will
be the next step across a series of Budgets to embed principles of fiscal sustainability and a
focus on value for money. There is a high bar for initiatives and cost pressures invited for
submission into the Budget 2024 process.

In your letter to me on 31 January 2024, you requested a late invite for an initiative relating
to Managing Tertiary Education and Training System Pressures: Increased Fees. | agree
that this initiative can be invited for consideration into the Budget 2024 process.

This initiative is complementary to the invited Cost Adjustment for Tertiary Education cost
pressure initiative. Because of this interaction, | expect the Ministry of Education to present
reprioritisation and scaling options to fund this cost pressure as part of the submission. This
is in line with the overall approach to the Ministry’s cost pressure invitation.

The Ministry should work with Inland Revenue regarding the flow-on fiscal implications of
this initiative on student loans. The Ministry should also work with the Treasury on confirming
the fiscal management and decision-making approach for annual maximum fee movements
ahead of final Budget decisions.

Please be aware that although | am confirming you may submit this initiative for
consideration, this does not guarantee that it will receive funding or that it will be included in
the final Budget package.

Please ensure that the initiative is submitted in line with the final deadline for all initiative
submissions, being 1pm February 16 2024.

Thank you for your ongoing work and support in progressing Budget 2024.

Yours sincerely

AR

Hon Nicola Willis
Minister of Finance

Cc. Hon Erica Stanford, Minister of Education
Hon Simon Watts, Minister of Revenue

lona Holsted, Ministry of Education

Peter Mersi, Inland Revenue

Private Bag 18041, Parliament Buildings, Wellington 6160, New Zealand | +64 4 8176801 | n.willis@ministers.govt.nz
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